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PRESI DI NG MEMBER KEESE: Thank you all for
comng today. This is an Informational Hearing being
conducted by the California Energy Conm ssion on the
proposed | ndigo Energy Facility.

Before we begin, | would like to introduce
you to the nenbers sitting up here with ne.

I'mBill Keese, Chairman of the California
Energy Comm ssion and the Presiding Committee Menber
on this case.

Sanuel Reyes is to my right. He will be our
Hearing O ficer tonight.

Susan CGefter, on his right, is fromthe
California Energy Conmi ssion Hearing Ofice.

And on ny left is Mchael Smth, my Adviser
at the Commi ssion.

At this time, | would like the parties to
i ntroduce their representatives, and for the
Applicant, John Jones. And | would |like you to speak
into the mke, and if you would introduce anybody
el se that you would like to introduce at this tine.

MR JONES: M nane is John Jones. I'mwth
W | df | ower Ener gy.

Wth me | have Mark Turner, and we're
representing the Applicant, as well we have Marian

Harvey and M ke Carroll. And we have Jeff Welton
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al so representing the project.

PRESI DI NG MEMBER KEESE: Thank you.

M. Kennedy, for the staff.

MR. KENNEDY: My nane is Kevin Kennedy, and
I"'mthe Siting Project Manager for this case for the
Energy Commission Staff which is review ng the
Proj ect.

PRESI DI NG MEMBER KEESE: Thank you. And our
Publ i c Advi ser assisting us and assisting nmenbers of
the public here is Doug Perkins. M. Perkins, would
you identify yourself, please. 1In the back of the
roomat ny right.

We perhaps have nenbers of other agencies
here. Do we have a -- 1'd ask themto step forward
and identify thenselves for the record.

Do we have any representative of the City of
Pal m Spri ngs?

MR, KLEI NDI ENST: Yes, sir, if | may be so
bold; WII Kleindienst, Mayor of Pal m Springs.

PRESI DI NG MEMBER KEESE: Thank you, sir.

The Riverside County, the local Air
District?

We heard the nmayor.

MR KLEI NDI ENST: But for the record, sir,

Mayor W1 Kl eindienst, Palm Springs.
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PRESI DI NG MEMBER KEESE: Thank you, sir.

And for the Air District, please.

MR YEE: H . |I'mJohn Yee with the South
Coast Air Quality Management District, and with ne is
ny engi neer, Knut Berul dsen.

PRESI DI NG MEMBER KEESE: Can you repeat that?

MR YEE: John Yee, Y-E-E, and the other
name was Knut, K-N-U-T, last nanme is
B-E-R-U-L-D-S-E-N

PRESI DI NG MEMBER KEESE: Thank you. For

the --

MR, VWEYUKER: Hi, Bill. How are you?

PRESI DI NG MEMBER KEESE: Hi .

MR, VEYUKER: Matt Weyuker, Mayor of the City
of Desert Hot Springs. | have with me our City

Manager, Joe Cossetta.
PRESI DI NG MEMBER KEESE: Nice to see you.
MR, VEYUKER: Good to see you too.
PRESI DI NG MEMBER KEESE: The \Water
District?
MR, BOCANEGRA: Yes, sir. 1'm Joe Bocanegra,
General Manager of the M ssion Springs Water
District.
Wth ne today is Steve Kennedy, our District

General Counsel; Gary Brockman, Operations Manager;
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and Don Col eman, our Public Information Oficer, if
you --

PRESI DI NG MEMBER KEESE: Thank you. Do we
have any ot her representative of governnental
agenci es here?

Now, I"'m-- at this point, 1'mgoing to ask
that -- menbers of the public will be allowed to
speak and ask questions after we get into this
process, but if there is anybody who would like to
identify thenselves for the record at this tinme, |
woul d wel cone themto cone forward and identify
t hensel ves for the record.

MR, BRACKEN:. Good evening. M chael Bracken,
Presi dent and CEOQO Coachella Valley Econom c
Par t ner shi p.

PRESI DI NG MEMBER KEESE: Thank you, M.

Br acken.

MR, WOLF: Good evening. Mark Wl f for
Coral .

PRESI DI NG MEMBER KEESE: Thank you, Mark.

MR, THOVAS: W I Iliam Thonas, Coachella Valley
Green Party.

MR SWARTHOM: Patrick Swarthow,
representing the Building Industry Association,

Desert Chapter.
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PRESI DI NG MEMBER KEESE: Thank you.

Anyone el se?

MR, ORLOSKY: My nane is Henry Ol osky, and |
represent Harper Lake Energy Devel opnent Conpany.

PRESI DI NG MEMBER KEESE: Thank you, M.

O | osky.

W dfl ower Energy LP filed an Application
with the Commission for a license to build and
operate the Indigo Energy Facility near the City of
Pal m Spri ngs.

The Application has been filed under the
Enmergency Siting Process inplenented by the Energy
Conmi ssion to help neet peak electricity needs this
summer; therefore, this process requires the Energy
Conmi ssion to act very quickly in review ng
applications.

The purpose of this hearing is to give you,
the public, an opportunity to understand the proposa
and to tell us your concerns about it.

There will be another hearing in | ess than
two weeks in Sacramento at which the Energy
Conmi ssion will approve or deny the proposed
Proj ect.

That decision will be based on what we hear

today and on conments we receive over the next
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9
several days fromyou, from public agencies, and from
our staff.

Despite this abbreviated process, the Energy
Conmi ssion still has a mandate to protect public
heal th and safety and the environment.

If the Energy Conmi ssion approves this
proposal, we will require the Applicant to mitigate
t he nost serious and avoi dabl e adverse inpacts.

For that reason, we want to hear fromyou
t he public, about your concerns and any suggestions
you nmay have for ternms and conditions that we would
pl ace on the License to approve the project.

We have established an e-mail address for
those comments and an 800 nunber to facilitate
comrents fromthose who do not have Internet access,
and you'll be able to get that from M. Perkins.

| don't -- do we have a card with that
information on it, M. Perkins, with the 800 nunber
and e-nmi | address?

MR, PERKINS: Yes, sir. | can state it for
the record, and there are sone cards in the back with
it on there.

The 800 nunber for contacting us is
1- 800- 273- 4459, and you can reach us at two e-nai

| ocations: pao@nergy.state.ca.us, or at ny persona
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10
e-mai | address, which is dp@acgat eway. com

PRESI DI NG MEMBER KEESE: Thank you. At
this time, I will ask our Hearing O ficer, Sanuel
Reyes, to take over. M. Reyes.

HEARI NG OFFI CER REYES: Yes. Thank you,
Conmi ssi oner.

The hearing will begin with a presentation
fromthe project devel oper about what it proposes to
do, then the Conmi ssion staff will give their initia
review of the project and any prelimnary inpression
it has, based on what it calls fatal flaw
analysis, that tries to determ ne whether there are
any reasons that, even in the declared energency
condition, this plant should not be permtted under
an abbrevi ated process.

And in a few days, staff will submt its
Anal ysi s and Recommendati on whether to |icense the
facility and, if so, under what conditions.

After the staff presentation, we will take a
break and distribute cards to those of you who nay
not have al ready obtained themfrom-- fromthe
Public Adviser. This is what they | ook Iike
(i ndicating).

You may wite your questions, and then we

will ask the questions after the break of the
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11
Applicant or Staff.

As | indicated, there will be a break, and
during the break, you, again, may have i nfornal
di scussion with the Applicant and with staff and ask
theminformally to clarify any point that they may
have nade during their presentations. This may help
you formul ate your questions.

The cards contain a space for an address.

Pl ease provide us that address in the event that we
are unable to get to your question this evening.

If you wish to make a comment, whet her you
have a question or not, please indicate on the blue
card, and once we have gone through the questions,
then we will have you cone and neke your statenents
for the record.

I will ask that everybody advance to the
m crophone. That way, we have one person speaki ng at
atine, and that nakes it easier for the reporter to
take the record.

And dependi ng on the nunber of questions and
requests for coments that we have, we may limt the
time allotted each speaker.

You may al so use the e-nmmil address and 800
nunber of the Project Manager on the Staff for the

Conmi ssion in charge of this project. The e-mail is
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kkennedy@ner gy. ca.us. The 800 nunber is
888-871-9673.

MR, KENNEDY: Excuse ne. | think you
msstated ny e-mail address. It is
kkennedy@ner gy. st at e. ca. us.

HEARI NG OFFI CER REYES: Thank you.

W will now begin with the presentation by
t he Applicant.

And |1'Il ask you at the start to pl ease
explain the relationship between W1 df | ower Ener gy,
that we see on the Application, as well as InterGen,
which we al so see on the Application, and an entity
that | heard at the site naned Coral Power. So if
you woul d address that issue and then proceed.

MR, JONES: Thank you very much.
appreci ate the opportunity to present this project
both to you, the Energy Conmission, as well as to th
fol ks of Pal m Springs and the surroundi ng areas, and
| ook forward to, you know, the full process here.

As far as explaining the relationship
between the parties, WIdflower Energy is a project
conpany which owns two projects that we're hoping to
get on line for this sumrer, the Indigo Energy
Facility, which we are discussing today, and the

Larkspur Facility, which we discussed with the City

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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13
of San Di ego | ast week

W dfl ower is wholly owned by InterGen.
InterGen is an international devel oper of power
projects. W focus predeom nantly on gas fue
generation, and always a very clean generation in al
the communiti es where we operate.

We really focus on building a partnership
with the conmuniti es where we devel op projects and
have had quite a success in the |last several years in
that effort.

These projects would be the first ones that
woul d be in operation in California. W're -- we're
starting these projects in an effort to respond to
the emergency that's been facing all of us and that
has pronpted this process.

Coral power is an affiliate of ours. W own
30 percent of it. They are a power narketing
conpany. Coral Power bid to the California |ISO for
Sunmer Reliability Contracts late |ast year, and
t hese projects began devel opnent in response to that,
in response to winning that bid.

And so, for a monment, |'d like to describe
these two projects and how t hey came about and then
talk nmore specifically about Indigo Energy.

We had initially, in response to our
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14
contracts with the California ISO, to add reliability
to the systemfor the sumrer, began devel opnent of
five separate projects.

These projects were each going to be about
45 negawatts, and we had two of themthat we were
devel opi ng up here and three down in San D ego.

The reason we were pursuing that process is
that, at the tinme, it appeared that the |oca
permtting process, while no |l ess rigorous as far as
t he standards, was a qui cker process, and so we
focused on permtting these projects, these five
projects, through the local permtting processes.

As a result of the Governor's orders and the
CEC s denonstrated ability to nanage the 21-day
process, we elected to consolidate those five
projects into twd, with three of the units com ng
here in Indigo and two of them at Larkspur

The benefits of those are numerous.

First of all, that reduces the inpacts of
the project, the interconnections you have to build.
You have | ess visual inpacts, and you're disturbing
fewer areas by concentrating five units on two sites
than you woul d by building five independent sites.

Second of all, the permtting process for

all of us is a challenge, especially when doing nore
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than one at atinme. And doing it in the tine frane
that we have, it clearly increases the chances that
we can pull this together as a project.

And the CEC has been very good in supporting
this effort through this process.

Now, | would like to talk a bit about the
project. As you guys -- those of you who went on the
site visit -- can see, the project is on 19th Avenue
about a mle north of I-10. The area that we woul d
be using is anong a bunch of windmlls. It is part
of wind farns and in an area that has been used for
generation for quite a while and is not really an
i npact because there are no real neighboring
resi dences.

The busi nesses that surround the area
predoninantly are those that support the wi nd farns,
and we expect to | ease sone of that space, or we have
| eased sonme of that space, for our construction
office, to the extent we receive our permts, and
expect our operating group to be out of that sane
busi ness park in the area.

What you have here is an aerial map or
aerial photograph of the site along with the rights
of way.

HEARI NG OFFI CES REYES: M. Jones, you have

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

16
provi ded us a packet to follow along with your visual
presentation?

MR JONES: Yes.

HEARI NG OFFI CER REYES: And | believe that
t hat packet is not part of the Application?

MR JONES: It is not part of the
Application, but the packet that | provided you has
the sane visuals as what |'mpresenting to the
public.

HEARI NG OFFI CER REYES: In order to make a
conplete record, | would nmark this docunent as
Exhibit 1 in this hearing so that it becones part of
t he process.

You may proceed.

MR, JONES: Thank you. What you have is an
aerial photograph which shows the site as well as the
rights of way that we proposed for the gas
i nterconnection and the power interconnection

The gas interconnection projects south from
the site and along existing disturbed Iand to
Interstate 10. The pipe will be drilled underneath
Interstate 10 and then interconnected with Southern
California Gas Conpany's high pressure system

The el ectrical interconnection will proceed

west fromthe site, along an existing dirt road
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PRESI DI NG MEMBER KEESE: Excuse ne. This is
the slide on the | ast page, | believe? Number 2
Graph or Chart 2; s that what you are --

HEARI NG OFFI CER REYES: A phot ograph you are
referring to, not the --

MR. JONES: There should be a nunmber 2 at
the top. Yes, sir, that's the one

HEARI NG OFFI CER REYES: Thank you.

MR, JONES: And so we have made the efforts
for the site to be |ocated away fromresidences in an
area that's predom nantly generation, and the rights
of way are generally along existing dirt roads and in
rights of way that are in place, in order to mnimze
t he environnental inpact of devel opi ng these
proj ects.

Next we have what was part of our initia
subm ssion as the | andscapi ng plan, which shows what
we expect the projects to |look |like both fromthe
side and fromthe end, if you will.

And | want to point out the relative stack
hei ght, which is 110 feet fromthe windnmlls that are
in the area. The stack height is going to be |ess
than half the height of the surrounding windmlls

and so, as a visual concern, it really would not be
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expected to be a nmajor visual inpact in constructing
the facility.

Next | would Iike to show you a sinul ated
phot ograph of the project superinposed over an
exi sting |l andscape. Fromthe angle that this photo
was taken, the stacks appear to be taller than they
are relative to the windmlls, based on the angle,
but you can see that it fits in the environment with
the I andscaping, and with the relative | ow hei ght of
the stacks conmpared to the windmlls, it should fit
rather well into the surrounding area.

I think I should pause at this nonent to
speak a little bit about the technol ogy.

What we have are three identical units.
They're CGeneral Electric LM6000, which is an
aero-derivative machine. |It's simlar to the
aircraft engine, which burns natural gas to create
and in order to turn a generator to create the
electricity.

We al so have sel ective catal ytic reduction
on the back end of the plant, nuch like a catalytic
converter on a car, which nakes use of a catalyst in
order to get whatever em ssions do cone out of the
LM6000 and clean them and in order to reduce the

eni ssi ons.
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This configuration is consistent with the
Best Avail able Control Technology for this type of
machi ne, and even t hough we're going through an
expedited permitting process, neets all of
California's standards as if we had gone through a
| onger process.

Lastly, | would like to talk a little bit
about the emi ssions. In |ooking at NOx, which is
general |y considered the najor -- the najor em ssion
froma power project, this graph conpares the
em ssions fromthe peakers 670 mles west of Palm
Springs, which are ol der technol ogy, hundred percent
on the scale for NOx enmissions, to an LM5000
operating wthout SEC, without the catalytic
converter, if you will, as well as the California
average for generation. That California average is
the average of all gas and oil fire generation in the
State of California as based on information provided
by the EPA.

Lastly, you see the NOx emi ssions at this
project, which are clearly using much better contro
technol ogy than either |ocal peaking projects, the
Eti wanda Peakers, the average of California, or the
LM5000 uncontrol | ed.

Al so, on the right, you see a graph of water
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consunption. W are on the desert; we understand
that water is a very sensitive issue, and these
projects are designed to run very little water. In
fact, there is no water discharge beyond storm water
So, all of the water that is brought into the project
is used as nmuch as possi bl e.

As you can see fromthe graphs, this project
wi Il use about 20 percent of the water that's in a
typi cal golf course

If I recall correctly, there is 128 golf
courses in Palm Springs, and so, on a relative basis,
we're tal king about a fairly mnimum anount of water
consunption that these projects require.

And that concludes ny presentation of the

pr oj ect.

HEARI NG OFFI CER REYES: Ckay. Thank you.

M. Kennedy.

MR. KENNEDY: Thank you, M. Reyes, Chairnan
Keese.

I want to first speak a little bit about the
enmergency permtting process that staff is in the
process of using to review this project and say how
we are applying it in the case of this particular
pr oj ect.

Just a little bit of background: The
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Governor has issued a series of executive orders
relating to the electricity problens in California
today, and particularly sone of those directly
concern the need for additional electricity
generation this sumrer and next sumrer.

He issued a series of executive orders in
February and another one in March that focused on a
nunber of different aspects of the electricity and
t he energency.

One of those energency orders set up this
enmergency process for permtting power plants that,
inthe initial order, said could be on Iine by July
31st.

The second executive order extended that
deadline to projects that could be on line by
Sept enber 30t h.

As Chai rman Keese indicated, the Comm ssion
has been directed to expedite, under its energency
powers, the permtting of projects that neet that.

This is in addition to all of our nornal
processes, but these projects are being handl ed
out side of the normal processes.

The power plants that qualified for this are
peaki ng power plants that can be built quickly; they

can be on line by Septenber 30th.
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Typically, the Energy Comm ssion's
jurisdiction extends to power plants that are 50
negawatts or larger, projects that had contracts with
the Cal. 1SO for sunmer reliability.

Those contracts that were issued |ast fal
are also allowed, under the Governor's energency
order, to come into our process.

So we may be seeing sone projects that are
bel ow 50 megawatts, but generally what we're | ooking
at is projects 50 megawatts and over that can be on
line in the summer in this process.

The other thing that we are | ooking for in
projects that come under the emergency process are
projects that will not have any fatal flaws.

We are not doing a full review under the
California Environmental Quality Act with these
proj ects.

The CGovernor's executive orders have
decl ared these to be energency projects that are
exenpt from CEQA, but we are considering what the
environnental inpacts are for these projects.

We are doing what we're calling the Fata
Fl aw Analysis to determ ne whether or not there are
any significant inpacts that say these projects

shoul d not be going forward.
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VWhat we are looking at in that is the nature
of the public health inpacts, nostly safety concerns,
that any environnental inpacts that nay be present
froma project can be nitigated; that there will be
no significant adverse inpact fromthe project on the
energy systemin terns of connecting to the grid or
interns of the ability of just to supply natura
gas.

We are making sure that the projects wll
conply with legal requirenents; we are |ooking at a
nunber of the normal types of reviews that we do. W
are just doing a nuch -- we're working very fast,
very hard to nake sure that we can review these in a
tinmely fashion and nake sure that there is not going
to be a significant problemw th the projects.

The typical tineline that we're operating
on, once we essentially start the clock at Day Zero,
once a project is accepted as conplete, we are
attenpting to get out public notices -- we're trying
to get themout the sane day, but certainly within a
day or two of the Application being conplete.

We're holding a site visit and a public
hearing in the local comunity, as we're doi ng today,
five to ten days after the application is conplete,

and | ooking to receive conments and recommendati ons
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fromother state, federal, and |ocal agencies and
fromthe public both through these public hearings
and t hrough coordination with other agencies and
peopl e getting coments to us however they can
We're | ooking for those within two weeks of having
recei ved an application

The staff will conplete its assessnent
between 12 and 16 days from when the applicati on was
conplete. There will then be the Presidi ng Menber
for the case, the Conm ssioner who is hearing the
case, will be putting out a recomended deci sion
wi thin days of when the staff assessment is
conpl eted, and then we're | ooking for a fina
deci sion on the project, one way or the other, by the
full Energy Conmi ssion within three weeks of when we
accept the Application as conplete.

For the Indigo Facility, we determ ned that
the Application was conplete on March 16th. W are
| ooking to receive all comments from public agencies
by Thursday of this week. W are planning to publish
at this point the staff assessnent by this Saturday,
March 31st.

The proposed schedul e that we're operating
under woul d have the proposed decision avail able on

Monday, and then the final decision at the business
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1 nmeeting of the full Energy Conm ssion next Wdnesday,

2 April 4th.

3 Though we are doing this very fast, what we
4 are looking at in the pernit decision does share a

5 nunber of the key and very inportant characteristics
6 of the decisions that are nmade in the | onger standard
7 process that the Energy Comm ssion has al ways used

8 for power plants.

9 The decision will include a nunber of

10 conditions of certification for the project, things
11 the Applicant will have to do either before

12 construction can begin, during construction, before
13 operation can begin, or during operation

14 W will not be sinply granting the permt

15 and wal king away fromthis project.

16 The Energy Commission's role with power
17 plants in California -- and that includes for these
18 energency projects -- includes oversight of the

19 construction and operation of the process, so we wll
20 be continuing to watch what is going on with the

21 project, nmake sure that what the Applicant has told
22 us they are going to do in terns of protecting the
23 environment and protecting the public health, that
24 those things are actually being followed through

25 At this point, we are still receiving sone
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of the coments fromdifferent agencies and fromthe
public.

Based on sone of the coments that we
receive, we've identified a fewthings that we are
still looking at. W knowthat we will, the staff
will, be recomending conditions of certification

One issue is the condition of water supply
for the project. The staff has received a letter
fromthe Mssion Springs Water District expressing
sone serious concerns about their ability to serve
t he project.

That is sonething that staff needs to | ook
into; we just received that letter today. So, over
t he next couple days, staff will be determ ning how
and what sort of recomendation we will want and need
to make with respect to the water supply for the
pr oj ect.

There is al so sone degree of concern about
the nature of the site itself, the desert, habitat
within the desert. There are numerous endangered
protected species. W are taking a close | ook at
that, working with the California Departnent of Fish
and Gane, the U S. Fish and Wldlife Service, to make
sure that the project will not have any inpacts on

endanger ed speci es.
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W will be looking for sonme form of
indication for the |oss of desert habitat that this
project would entail

The Applicant suggested the paynent for
setting aside sone additional habitat el sewhere that
woul d be protected. It's likely that we go al ong
with some formof mitigation along those |ines, but
the details we're still working through

Anmong the comments that we received fromthe
City of Palm Springs, there is a nunber of conditions
that we'll be working to incorporate that the City
reconmrended.

One particular had to do with possible
traffic inpacts at the Interchange of 1-10 and | ndi an
Avenue, and so, you know, we nay have sone
requirenents in terns of how equi pment is brought to
the site during construction, to avoid causing maj or
problens with the traffic at that interchange
and a nunber of other things, coments, we will be
wor ki ng through to incorporate those as appropriate
inthe -- in the staff's recomendati ons.

As | said, the Conm ssion does not wal k away
fromthese projects once they are permtted. They
will be -- I"'mthe Project Manager for the Energy

Conmi ssion during the siting process. There will be
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soneone who's assigned as the Conpliance Project
Manager, who will be responsible in the same way that
I amon the site side, for making sure that all the
conditions are followed as the plant is constructed
and goes into operation.

And that is pretty much what | have to say
about the process and about the project at this
poi nt .

W are -- staff is -- working very hard to
conplete the staff assessnent by the end of this
week. And if anyone has technical comments or
concerns that they would like to see addressed in the
staff assessnment, this is a wonderful quorum for
getting some of those coments to ne.

Anyone who is not here tonight, who wants to
get information to me, can feel free to call nme or
e-mail ne. M nunber 916-651-8836. And ny e-nai
was given out -- kkennedy@nergy. state.ca. us.

We al so have a toll-free nunber relating to
t he emergency peaker process, siting process, that
we' re going through, and that toll free nunber is
888-871-9673 and 888-871-9673.

That's all | have to say. |If there is
i nfornati on people want to see, the staff assessnent

when it conmes out, or if people want to get other
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infornation on this project or other projects that we
are consi dering, under the energency process, we are
posting all the information on our website. W're
making it available on the worldw de web as soon as
we possibly can.

The web address for finding that information
i's www. energy. ca. gov/sitingcases/ peakers --

WWW. ener gy. ca. gov/ si ti ngcases/ peakers.

And the staff assessment and ot her docunents
in this project, the Application for certification,
is already avail able on the web at that address.
Staff assessment will be avail abl e and ot her
docurments and notices will also be avail abl e.

Thank you.

HEARI NG OFFI CER REYES: Thank you, M.
Kennedy. You nentioned an issue regarding the water,
and soneone fromthe water district is here.

Woul d you like to coment on that issue at
this time?

MR, BOCANEGRA: Again, my nane is Joe
Bocanegra. Actually, my full nanme is Refujio,
R-E-F-U-J-1-0O last name B-OCANE-GRA | don't
know why they call ne Joe.

I amthe General Manager of M ssion Springs

Water District, and for the record, | would like to
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read two paragraphs of a letter submitted to the
Conmi ssion, and this letter was prepared by our
Acting Board President at today's neeting. It was an
urgent neeting.

HEARI NG OFFI CER REYES: Wuld you like to
nmake that letter part of the record?

MR, BOCANEGRA: W have submitted it as part
of the packet, but | would like to read it so --

HEARI NG OFFI CER REYES: | would mark as
Exhibit 2 the letter dated March 27th, which contains
attached thereto a resolution?

MR, BOCANEGRA: That's correct.

HEARI NG OFFI CER REYES: That wi |l be marked
as Exhibit 2. You wanted to highlight a portion of
Exhibit 27?

MR, BOCANEGRA: | would like to read the
first two paragraphs and gi ve everybody an
understanding of what it is the District is
conmenting about at this hearing, if | may.

" Honor abl e Commi ssi oners:

"The Board of Directors of the M ssion
Springs Water District respectfully submts its
Resol ution No. 2001-14, attached hereto, as its
prelimnary comments on the above-referenced project

application. As is indicated in the Resolution, the
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District has received i nadequate notice and
opportunity to fully review and conmrent on the
project, but w shes to enphasize that the project
Applicant's representations that a full
uncondi tional water service conmtment has been
received fromthe District for this Project, or for
any project, are inaccurate. The District's
conditional service commtnent was based entirely on
the Applicant's representations that it was for a 45
nmegawatt peaki ng period only project, and not on the
Project that is currently before the Conmi ssion."

Goi ng on to the next paragraph

"On behalf of the District, its inhabitants
and the communities it represents, we request that
t he Conmmi ssion review our request and decline to
process this Project on an expedited 21-day review
pursuant to Executive Order D-26-1, and that the
Project be denied for its failure to provide evidence
of a non-interruptable source of water supply. If the
Conmi ssi on considers approval of this Project, we
further request that all of the conditions set forth
in Resolution 2001-14 be incorporated into any such
approval. The District reserves its right to make
further or other comments and to request further

conditioning of the Project prior to the Comm ssion's
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full consideration of this Application."

HEARI NG OFFI CER REYES: Would you pl ease
state some of the conditions that you are
envi si oni ng?

MR, BOCANEGRA: W have quite a |ist here.

HEARI NG OFFI CER REYES: Are they al
contained in the Resolution you item zed?

MR, BOCANEGRA: Woul d you like me to read
themall or just kind of --

HEARI NG OFFI CER REYES: Did you bring any
extra copies of the Resolution in the event that
anyone here in the audi ence would want to conment on
it?

MR. BOCANEGRA: | have about four or five
extra copies with ne.

HEARI NG OFFI CER REYES: |f anyone wi shes to
read those before naking a comrent, please do so.

Commi ssi oner Keese.

PRESI DI NG MEMBER KEESE: Can you -- our plan
is to have 15 minutes to have parties -- can you help
us with getting together in a dial ogue here? What
does the District have in mnd for conditions --

MR BOCANEGRA: First --

PRESI DI NG MEMBER KEESE: -- generally

speaki ng?

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

33

MR, BOCANEGRA: First of all, the M ssion
Springs subbase is in overdraft. W can accomopdate
an orderly, progressive growth of what's planned in
the General Plan and in the Master Plan.

This project is of an extraordinary size
that woul d have a large i npact on the water supply
for the District.

As presented here, there is a possibility
that this project can operate 328 days a year at 240
gal l ons per mnute, which cones out to an acre foot a
day or over 340-sone acre feet per year. That is a
huge i npact on the supplies of the District's water
sour ce.

That's one of the conditions, is that prior
to this project being approved, that an augnented
source or inported water supply be nade available to
the District.

We have the facilities for that; we have a
state contractor agency that we are part of, and if
wat er becones avail able, then this project can be
reconsi dered. That's one of the conditions.

PRESI DI NG MEMBER KEESE: So you are
suggesting they should take it upon thenselves to
supply the water? They would sign an arrangenent

with your contractor or --
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MR, BOCANEGRA: However it is done.

PRESI DI NG MEMBER KEESE: Would they drill a
wel | ?

MR, BOCANEGRA: That woul dn't resolve the
probl em because that would still overdraft the
basi ns and continue the overdraft.

It is inmported water that we need.

PRESI DI NG MEMBER KEESE: Ckay. | want you
to help nme, because | have 21 days. You heard the
time frame here. W' re expecting everything in by
Saturday -- staff report Saturday. | will wite ny
opi nion Monday, and we will short on it Wdnesday.

I know gover nnent agencies work very fast.

VR, BOCANEGRA: Yes.

PRESI DI NG MEMBER KEESE: As we are one. Are
we -- are you suggesting we could have sonething
signed up by Friday of this week to augnent your
suppl y?

MR, BOCANEGRA: Let me state the -- it is
very difficult. The District joined the Desert Water
Agency in 1963 for the purpose of inported water
supplies. To date, from 1963 to date, we have
received zero water. So to say that in 21 days we
can get that acconplished is very difficult for us.

PRESI DI NG MEMBER KEESE: That's the point
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" m maki ng here.

MR. BOCANEGRA: The facilities are there.

Al we need to do is conplete the construction of the
spreadi ng grounds and nake the inported water
avai l able to the Col orado aqueduct. But we -- it is
just not available at the present tine.

Qur basin continues to be in an overdraft
condition. Over the last 20 years, it has gone down
to over 630 feet in overdraft; we can't allow that to
conti nue.

PRESI DI NG MEMBER KEESE: Thank you. You do
understand we' re under -- we have an emergency order?

MR. BOCANEGRA: That's correct.

PRESI DI NG MEMBER KEESE: We are ordered to
inmplenent. And it applies across the board. Al
time lines have been waived for every process we have
and siting of power plants. W really are going to
have to nmake sone i medi ate steps, so | would
appreci ate sonme help in how we can focus that.

| mean, | recognize your problem | nean, |
hear exactly what you're saying. And | just hope we
can figure a way to resolve that in our process here
wi t hout saying no plants will be built in this area.

MR, BOCANEGRA: The only way | can see that

this can be resolved is by inported water, an
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alternate source of water. Under the current
condi tion, our basins will continue to decline, and
if we had nore extraordinary connections like this,
it will accelerate the decline of the groundwater
basi ns.

PRESI DI NG MEMBER KEESE: Thank you.

MR, BOCANEGRA: Thank you.

HEARI NG OFFI CER REYES: W/ I the Applicant
want to respond to the concerns raised, and
understandi ng that there may be additional questions
after the break fromothers fromthe audience?

MR, JONES: | understand. A couple of brief
points: First of all, as you nentioned, this letter
that they prepared for you was namde avail able to us
today before the site visit, so we are still in the
process of reviewi ng the conditions they are
proposing for our ability to neet themor for
al ternatives.

Second of all, the will-serve letter
t hough, | guess there is a m sunderstanding in the
under standi ng that they had a 45-negawatt plant; it
was in response to a request for 240 gall ons per
m nute, which is -- which is what we have requested
in our permt.

And so their initial will-serve letter was
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in response to that initial request, so it is clear
there is a m sunderstanding on how big of a plant
t hat serves.

Lastly, we'll nmake ourselves totally
avail able to the water agency to work out whatever
i ssues that we can in the upcom ng days, and though
they may expect to see ne wearing the sane cl ot hes
I'"mwearing today, we're committed to noving forward
and resolving this issue.

HEARI NG OFFI CER REYES: Before the break, we
woul d also like to hear fromthe local Air District.
There were two representatives. Are they still here?

MR YEE: Yes, we're here.

Once again, ny nane is John Yee. |'mthe
Senior Air Quality Engineer for the Energy G oup at
the South Coast Air Quality Managenent District.

As you know, we, along with the Conmi ssion
have received applications for this project and are
currently in review of this project.

W' ve actually made a prelimnary decision
of a Notice of Intent to issue a Permt to
Construct.

We are currently -- the public's notice will
be published tonorrow in three | ocal newspapers: The

"San Bernardino County Sun," the Desert Sun," and the
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"Press Enterprise.”

There are some overriding requirements which
are required for the Applicant to conply with before
we actually finalize our project.

Briefly, they include requiring the
Applicant to provide a conplete offset package to us,
whi ch they are currently undertaki ng.

And al so, that there is a clarification to
the PSD nodeling for the -- for the facility, and
with consultation with federal |ine managers. W are

goi ng through that procedure at the nonent.

We shoul d have for the -- in tonmorrow s
publication, there will be our staff assessment,
which will be available at the local library, at the

Pal m Springs Public Library, tonorrow, for the public
to review

It will also be sent to all the agencies
such as the EPA, ARB, the CEC, and all of the
concer ned agenci es.

That's about it, that | have, at the noment.

HEARI NG OFFI CER REYES: One nonent.

What is the status of the ARB em ssions bank
and whet her they plan to get offsets fromthen?

MR. YEE: The proposal, | believe -- well

for this particular facility, they are required to

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

39
get NOx offsets and PMLO. W are negotiating
currently on conditions for SOx, but, hard -- hard
facts. They do need NOx offsets and PMLO eni ssions.

The current status of the bank -- okay. The
current status of the bank, which was funded by the
ARB, appears that either the conpany will either get
ERC s fromour local -- fromthe Air Qality
District, or they will get the state-funding ERC s
for NOx.

For PMLO, they have requested that they go
t hrough the state bank al so. The state bank,
beli eve, currently has around 22 tons a year

This project is estimated to conme in at 35
tons, so there is a balance that needs to still be
of fset of approximtely 13 tons.

PRESI DI NG MEMBER KEESE: Based on how many
hours of operation?

MR, YEE: This is based upon -- well, it is
based upon a 90-percent availability, which equates
out to about how many hours -- roughly about 7800
hours a year, 7884 hours per year

MR SMTH: |s the calculation offset
requi renents based on operation of up to 500 hours
per year?

MR YEE. W -- no. W based it on the data
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that was supplied to us by the Applicant, and they
requested this anmount.

HEARI NG OFFI CER REYES: Wth the Notice of
Intent being published tonorrow, that would trigger
t he 30-day public comrent period?

MR YEE: That is correct.

HEARI NG OFFI CER REYES: The eni ssions that

you spoke about, that is going to be contained in the

Permt?

MR YEE: Yes, it will be.

When you say contained in the Permt, it
will be contained in our analysis, and it is one of
the requirenents that they have to fulfill before we

i ssue the Permt.

HEARI NG OFFI CER REYES: So if those 13 tons

of credit are not found, the Permit will not be
granted? What will be the effect if 13 tons are not
found?

MR YEE: That would be correct. The
District is currently in the process of promul gating
arule which will allowthe facility to purchase
offsets fromthe District at a certain rate, but that
rule is not scheduled to be heard until, | believe,
either late April or May.

PRESI DI NG VMEMBER KEESE: Let ne try to
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clarify that in my mnd.

Purchase prospectively? |Is that what you
nean; in other words, to purchase themfromthe
District, and the District goes and obtains the
credits?

MR YEE. Well, it will be -- essentially
that is the case. They will be purchasing from what
we call our Priority Reserve Bank. They wll
purchase it at a value which is -- which is specified
inthe rule. The ampunts will be used by the
District to go out and | ook for projects, to reduce
air quality, previous ones throughout the District.

PRESI DI NG MEMBER KEESE: Thank you. | asked
that nore generically, for this obviously is a new
procedure that we're going to have to becone famliar
with on a statewide basis. And this just happens to
be one of the first cases where we're dealing with
t he bank, and for us to understand the paraneters of
t he banki ng.

Your local air districts are the ones that
are really going to have to adm nister, along with
the Air Resources Board, but renmenber, you have to
understand our process, and I'mtrying to get ny
hands on yours.

HEARI NG OFFI CER REYES: What woul d happen
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before the adoption of the rule? You spoke about
what woul d happen once it is adopted.
MR. YEE: Once -- before it is adopted
HEARI NG OFFI CER REYES: Wth the Applicant
that's before us, and their Pernmt, before you,

what happens when the 30-day period applies?

That would still be April?
MR YEE It will still be April. They will
-- we are -- that's a very good question

W' re caught in between, whether the rule
actual ly goes and becones adopted, and how they are
going to actually get their offsets.

That's kind of an unknown at this nmonent.
They -- they could attenpt to purchase offsets from
t he general market for people that actually hold
ERC s for PMLO.

The PMLO narket, as | understand it, is very
[imted at this tinme in the South Coast Air Basin

HEARI NG OFFI CER REYES: WII| the District
issue the Pernmit at the end of 30 days if they don't
have the --

MR, YEE: |If they don't have the offsets,
don't know if we can legally issue the Permt.

HEARI NG OFFI CER REYES: May we hear fromthe

Applicant at this point?
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MR, CARROLL: Thank you. Mke Carroll from
Lat ham & Watkins on behal f of the Applicant.

Let me just try to clarify a couple of
poi nts.

First, with respect to the public notice,
al t hough the newspaper had indicated to the South
Coast District that if the Notice was submitted to
t he newspaper on Friday of last week -- which it
was -- it wouldn't be published until Wednesday, we
were able to pull some strings with someone at the
newspaper who was interested in seeing the generation
of Palm Springs. | believe the notice was published
on Sunday, this past Sunday, so the notice is a few
days ahead of schedule; | just wanted to clarify that
poi nt .

Wth respect to the offsets, let nme |lay out
the Applicant's plan for ensuring that we have al
the required offsets in place so that the Permt can
be issued by the District.

As was nmentioned with respect to the NOx
of fsets, the plan is to obtain all of those fromthe
CARB bank, which was established pursuant to the
Governor's executive orders for the South Coast
portion of that bank, is now being adm nistered by

the South Coast District itself, so we have submtted
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a letter both to the California Air Resources Board
and the South Coast District, indicating the
gquantities of NOx offsets that are required and
requesting that those be granted fromthe CARB bank
now admi ni stered by Sout h Coast.

We have done the sane thing with respect to
the PMLO emissions, but the District staff nentioned
the current allocation of PMLO in the CARB bank for
the South Coast is |ess than what's needed for this
proj ect.

W' ve had conversations with California Air
Resources Board staff, and Beverly Warner indicated
that the Resources Board is |ooking into a second
round of allocations of PMLO.

We don't know whether or not that will
happen for sure, or what the quantity will be, but
that's one of the avenues we are pursuing for nmaking
up this third additional 13 tons.

The ot her avenue that we are pursuing, as to
the one that was nentioned by the staff, Rule 1309. 1,
which is the District's Priority Reserve, includes a
supply of offsets that have traditionally been
avai l abl e only to essential public services.

The proposed anendnents that were discussed

woul d expand the scope of essential public services
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to include electric generator facilities.

My understanding is there is sonething on
the order of 42 tons per day of PMLO offsets
available in the priority reserve.

Qur understanding is that those anendnents
will be com ng before the South Coast AQVB Governi ng
Board on April 20th, and we hope they will approve 42
tons per day would be available to the Project.

If neither of those two alternatives shoul d
bear out, then we go to the nmarket and buy PMLO
em ssion reduction credits, which are available on
the market. We're not tal king about a huge quantity
here; 13 tons. We're relatively certain we can
acquire those on the market in a short tine frame if
we had to do that.

So, again, the three options for naking up
that 13-ton gap would be an additional allocation for
t he CARB bank; amendnent to Rule 1309.1 which all ows
us to act as the priority reserve; and third i s going
to the market to buy PMLO em ssion reduction credits.

And we would anticipate doing that in a tine
frame that would allow the Permit to be issued on
time.

PRESI DI NG MEMBER KEESE: And on tinme is 30

days from Sunday?
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MR CARROLL: Yes. O course, if --

PRESI DI NG MEMBER KEESE: Cl ock started
runni ng Sunday?

MR, CARROLL: On tine, 30 days will be 30
days from Sunday.

HEARI NG OFFI CER REYES: M. Carroll, before
you depart, do you have any evidence that this was
published on the 25th? 1Is there proof of --

MR, CARROLL: | don't have it in ny hand,
but we were given high-level assurances, and what we
will do -- and | apologize, | don't have it with ne
tonight. We will get a copy of it and submt it for
the record so that we have it and there isn't any
guestion about it.

HEARI NG OFFI CER REYES: All right. Now we
will --

MR, KENNEDY: |f | can could add one thing
that | sort of left out that m ght help and explain
sone of this exchange for menbers of the public who
haven't sort of been as immersed in this as all of us
up at the table.

One thing that | nentioned in passing when |
was di scussing the Energy Commssion staff's Role in
reviewing this project is that we have been working

closely with nunerous agencies. The South Coast Air
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Qual ity Managenent District is one, and in
particular, it has a particularly key role in this.

The air permits for this project have
requi renents both under the Federal and State C ean
Air Act. The local Air District is responsible,
under the Federal Act, and our working relationship
on these enmergency projects with South Coast and the
other local districts is torely on the District, for
the air quality analysis on these projects.

The di scussion of the 30-day cl ock, one of
the Federal requirenents is for a 30-day public
notice on the Proposal to Construct, and that is what
we are tal king about with the 30-day cl ock

We're trying, on these energency projects,
to get the air quality portion of these projects
started sooner than our portion of it so that the
30-day clock and the 21-day cl ock match.

It didn't quite work in this case, and we're
sort of working out the working relationship, but,
particularly on behal f of the Energy Conmi ssion
Staff, | want to thank the efforts -- thank the staff
of South Coast for your hard work on this. And
t hi nk we have a good working relationship with South
Coast and many of the other agencies that, in

addition to us, are being required to act very fast
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HEARI NG OFFI CER REYES: M. Yee, one
addi ti onal question with respect to Public Health.
Is the District satisfied with the health risk
assessment as provided by the Applicant?

MR, YEE: Yes. We did review the nodeling
health risk assessnent. As you know, we have a rule
specifically for carcinogenic risks, as Rule 1401

Qur nodeler did reviewit, and he concurred
that it was below the threshol ds of significance, in
our rules.

HEARI NG OFFI CER REYES: Thank you. And we
wi Il now take our short break, again, as earlier
stated to allow some further informal discussions,
and for the fornulation of witten coments.

Once you have conpl eted the yell ow cards,
woul d you pl ease keep -- yellow -- | guess |'m seein
blue and I'mthinking yellow -- once you conplete th
bl ue cards, please give it to a nenber of the Public
Advisor's staff, and they will give it to us.

Thank you.

(Recess taken.)

HEARI NG OFFI CER REYES: |f everybody woul d
pl ease come back, we're about to start. We're about

to begin.
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W will start with a brief statement from
the Public Adviser, M. Perkins.

MR, PERKINS: Thank you. Chairnan Keese,
Menbers of the Hearing Board, and Menbers of the
Public, my nane is Doug Perkins, and |I'm here tonight
representing Roberta Mendonca, the Energy
Conmi ssion's Public Adviser, the party that's been
assenbled to assess, in this siting of energy plants,
required to address California's energy crisis.

Qur role is to assist you, the nmenbers of
the public, in the understanding this energency
energy comm ssion siting process and to assist you
who want to participate in the process.

My office is in San Diego. The Public
Adviser's office is in Sacranmento. W can be reached
by the public tel ephone nunber which | gave before,
1-800273-4459, or at two e-mail addresses
PAOC@ner gy. state.ca.us or ny personal e-nmil at
DP@acgat eway. com

As nenbers of the public, you have an
absolute right to participate and conment on this
proposed facility here in Indigo.

The Energy Commi ssion encourages your public
participation and wel cones all types of input.

Hopeful ly, many of you here tonight have opini ons and
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conments on the project.

These opi nions and coments will form an
i mportant source of information for the Energy
Conmi ssion's staff as they performtheir independent
anal ysis of the proposal

Because this is an energency case, you've
heard tonight the final hearing. The adoption
hearing will be held in Sacramento on April 4th.

To make sure that your comments are
consi dered, please fill out a blue card, if | haven't
gi ven you one al ready, and get your conments
forwarded to the Energy Commi ssion staff by
Thur sday.

If you want infornmation on howto
participate in the process or you have questions,
pl ease cal |l us.

| have provided some materials in the back
for additional information. |If you need it, a copy
of the Application you heard tonight is in the |oca
library, and al so you can access that Application on
t he Energy Commi ssion's website.

The fastest way -- and | want to nmke sure
everybody listens carefully -- for you to get updates
on this project is to give your e-nmmil address at the

Ener gy Comm ssion List server, located on the
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website. And that's ww. energy.ca.gov/htm/li st
servers. htm .

The blue cards which |I've nmentioned earlier
are inportant for those who want to speak tonight.

We ask that if you have questions that you'd like to
have addressed at sonetinme either in the hearing or
before the final adoption hearing that you list those
guestions on the back of the blue cards.

They're used to help the Energy Comi ssion
and the hearing tonight determ ne how nuch tinme we
need to | eave for public coment and how nuch tinme we
need to | eave to get the questions answered.

If you still need a blue card, I'll be
standing on the side before the speakers cone
forward. We look forward to working very closely
with all nmenbers of the public, and please give us a
call if you have any procedural questions.

Thank you very mnuch.

HEARI NG OFFI CER REYES: W will now have a
statement from Mayor W1 liam Kl ei ndi enst. Pl ease
step forward

MR, KLEI NDI ENST: Good eveni ng, M.

Chai rman, Menbers of the Hearing Commttee.
| appreciate very nuch the work the CEC is

doing. We commend your vision and your aggressive
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action in addressing this incredible crisis that is
facing the great state of California.

We are here to encourage the work you are
doing. W support the path you are taking, and we
wi sh to express that support in a number of ways: W
have taken action in two neetings to discuss, to
i nvestigate, and to evaluate the project.

The neeting of |ast week, we took action to
nake zone changes and anend a nunber of our
ordi nances to afford the opportunity fromthe | oca
jurisdiction's standpoint of the opportunity to all ow
this peaker plant to be built w thin our
jurisdiction.

We know that California is facing an energy
crisis, and we need to ensure that the supply of
energy, electricity, neets us on a near-term
sol uti on.

This is, fromour standpoint, one of the
best possible ways in which to do so. W believe
t hat peaker plants are the best avail abl e technol ogy
avai | abl e t oday.

There is a balance. As we all well know,
there is a balance, and the balance is to, of course,
deal with the environnental concerns and the energy

needs.
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We are confortable, though, through our
evaluation in working with HUVMD and t he Mobile Source
Air Pollution Reduction Review Committee and with
CARB.

Wth regard to the ERC, we believe that
these credits can be produced to of fset any em ssions
produced by this plant.

| serve this city as the mayor, but | serve
on roughly 12 to 15 commttees regionally within
Southern California. | have the honor and
di stinction of working as the Chairnman of MSRC

We have recently taken action at that |eve
to offer through HUVMD to CARB a number of projects
that already, if you will, are to be built, to assist
us in financing buy-downs for nobile source
pol lutants to take of f diesel-burning vehicles and
get theminto alternate fuel.

It was al so a recommendation in our notion
of MSRA to be given to CARB, if in fact there are to
be these offset credits available, and there are to
be fundi ng avail able, we ask the jurisdictions that
are working with you in trying to build these peaker
plants, that they be afforded this new fundi ng.

We realize, of course, CECis not in charge

of the funding through CARB, but we ask for that

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

54
consideration to be carried forth fromthis public
hearing to CARB; that we have been -- those who are
assisting you in dealing with this crisis should be
in sone way conforted by knowi ng that, so dollars
made avail abl e can be brought back to the
jurisdictions that are nost affected by the plant.

We believe strongly that this plant will in
fact produce, for all practical purposes, a
trenmendous anmount of energy.

Qur first question, when we were brought
this project two weeks ago, was why not build 900
megawat t s?

We are standing before you today ready to
assist you in not only this plant of 135 negawatts,
but if in fact you had the ability to bring us nore,
| believe, speaking for ny Council, we stand ready to
serve that need here.

We understand this tragedy that is facing
the great State of California is sonething that sone
of us saw earlier in our careers and took note of it,
but convincing some was a little nore difficult at
times.

That being said, it is history. Today we
are faced with probably the greatest challenge this

state has seen in this nodern day, and we stand
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before you ready to assist you in any way possible.

We support the plant, conmmend the devel oper
and we would like to be the first city in the State
of California to have a peaker plant up and
operational to help you serve the need of this great
state.

| stand before you to answer any questions
you have, sir, or address any concerns you m ght
have.

HEARI NG OFFI CER REYES: Thank you.

PRESI DI NG MEMBER KEESE: M. Mayor, thank
you. You put a pretty clear position in front of us.
I don't have any questi on about what your position
is.

MR KLEI NDI ENST: Thank you.

HEARI NG OFFI CER REYES: We will now hear
fromthe Mayor of Desert Hot Springs, M. Matt
Weyuker. Pl ease step forward

MR VWEYUKER: Hi, Bill. Good evening,
everybody. W're -- we know that you have a | ong
agenda, and there is 70 or 80 speakers that want to
speak following me, so | won't keep you for nore than
an hour. But | appreciate the opportunity to cone
here toni ght and express to you mi xed feelings.

We both support the need that California has
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for nore energy, and we know that this plant will
produce that. We're sensitive to the issue, and we're
al so sensitive to the fact that our Water District,
whi ch serves our citizens, has sone concerns about
the reduction in the available water to those who
already live in Desert Hot Springs.

They are telling us that -- that if -- if
t he peaker plant were to turn out to be nore than a
peaker plant but a plant that would be operationa
328.5 days, as the 90-percent usage indicates, you
woul d use 4,000 acre feet in a year.

And our concern is that if our Water
District cannot get additional water to offset that,
then growth plans that our City has in that end of
the world -- we abut that. Qur -- our city
boundari es cone pretty close to this plant. But we
have plans for the north -- northwest and western end
of our city.

There are sonme nmj or devel opnents that are
going to be built there, and the lack of water would
i npact that trenendously. So we have sone concerns,
and hopefully, the Water District, with maybe your
hel p, can latch onto the Col orado River water and
repl eni sh, recharge, the water

Al so, while our City is pretty well known
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for its water, we also jokingly are known for our
t herapeutic breezes that blow in through the pass.
The wind noves in fromthe east and -- |'msorry --
fromthe west and southwest to the east and
northeast, and goes toward our city, so, of course,
we are concerned about any kind of em ssions and al so
any kind of hazardous materials this plant will
produce.

We are aware that you're safety conscious,
and we're aware that the Air Quality Control District
al so is safety conscious, but we have the best air in
the vall ey, because we're up a little higher, and the
wind blows in our direction, so we're concerned about
t hat .

And we're al so concerned about the traffic
i npacts. The Coachella Valley Association of
Governnents, that | serve on the Executive Comittee,
i ndicates that both the Indian off-ranp on I-10 as
well as the PalmDrive Gene Autry off-ramp will be
i npacted by the increased traffic. And we nay need
traffic studies to find out just what the inpact
m ght be.

We have a lot of traffic there now, people
who come and go in and out of Desert Hot Springs, in

and out of Palm Springs to go to work and go hone.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

58
There is a tremendous amount of traffic, at |east for
us. It is not |like Los Angel es where, you know, you
can wal k and nake better tinme; it's that, for us,
traffic that is lined up sonetines a half a mle each
side of that freeway trying to get on or get off or
get across.

So anything that you add in that area is
going to inmpact traffic, and we think those studies
need to be taken care of.

So those are our concerns. They're
concerns. W are not saying we're opposed to this
project; we know that we need energy, and we know
that we need it fast.

We heard about the Public Utilities
Conmi ssion today increasing the -- the cost of energy
to the average person. |It's going to be -- | think
it is going to be downright overwhelm ng for sone
people, a |lot of the poor people, and a |lot of the
ol der people in our comunity who can't afford it now
are not going to be able to afford it in July and
August when their electric bills or 400 dollars and
500 dollars, and that's what you're | ooking at.

But that's not -- that's not your problem
That's going to be a problemthat we're all going to

have to face. But the fact that you are working so
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hard and working so quickly to help get us this plant
as qui ckly as possible speaks highly of you, and
appl aud your effort. | think it is a najor one, and
I know you guys are under the gun. | don't envy you.

Just listen to the concerns that people
have, and hopefully you can hel p us, and naybe we can
hel p you.

We stand ready to do that, and | thank you
very much for your tine. Any questions, |I'll be
happy to answer.

PRESI DI NG MEMBER KEESE: Thank you, Matt.
How far woul d you say Desert Hot Springs is fromthe
Indigo Plant? Are you talking about five mles?

MR, VEYUKER: Wel |, Downtown Pal m Spri ngs,
Downt own Desert Hot Springs, about four, four and a
hal f mles.

PRESI DI NG MEMBER KEESE: Thank you.

MR, VEYUKER: Any ot her questi ons.

Thank you very nuch. Good to see you,

Bill.

HEARI NG OFFI CER REYES: W do have sone
questions from M. Mark Wl f with Coral, and these
will be addressed to M. Kennedy.

PRESI DI NG MEMBER KEESE: Pl ease explain how

t he Conmi ssioner will decide how |long the |icense
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termfor the project will be.

MR. KENNEDY: The license that we are
| ooking at for this project, that we are in an
enmergency permtting process, and the Energy
Conmission is looking at a contract life for projects
that have a contract with the California Departnment
of Water Resources to sell the power to the State
but the project, the Iicense would be for the life of
the project, as long as the project net a nunber of
criteria at the end of the contract with the DWR

Those criteria are that it nmeets the Best
Avai |l abl e Control Technol ogy and has received -- has
cone up with its pernanent air em ssion offsets; that
it has stayed in conpliance with all the Energy
Commi ssion's conditions of certification in the
original license; that the project has site contro
for the life of the project; and that the project is
a permanent facility, not one that would just be
trucked down, sonething like that, but a pernmanent
facility.

If it -- for projects under this process
that do not have a contract with the California
Depart nent of Water Resources to sell the power, then
we are |looking at a three-year permt, and the

Applicant in that case would have to cone back to the
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Commi ssion for a new decision for recertification to
extend the life beyond three years.

PRESI DI NG MEMBER KEESE: The second part of
t he question, actually, what is the status of the
Applicant's negotiations with the California |ISO and
DWR, do you want to answer that, or do you w sh the
Applicant to answer that one?

MR, JONES: The project -- or our affiliate,
Coral Power, has five contracts each for
approxi nately 45 negawatts with the California | SO
and we are currently in negotiations with the DWR for
repl aci ng those contracts with |onger-termcontracts
with the DUR

PRESI DI NG MEMBER KEESE: Any idea --

MR JONES: Well, | think we're --

PRESI DI NG MEMBER KEESE: Are we going to
have them by April 4th?

MR JONES: We expect that we will have a
letter of intent signed with the DAR by April 4th,
which is consistent, | believe, with the status of
ot her applicants who have al so been in negotiation
with DWR

Just the prospect of conpleting the contract
of the longer-termcontracts will extend past them

but we expect to have a letter of intent executed
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before that tine.

PRESI DI NG MEMBER KEESE: Okay. So, ny fina
question is dual, | think. WII staff need to see a
final executed contract before recommending a |icense
term or will the notice -- will the --

MR. JONES: In our current state, we meet the
first criteria, which is that of we have an | SO

contract currently binding and in effect, so | think

we neet this criteria already, but 1'll pass it back
to you.

MR KENNEDY: | will need to doubl e-check on
that, but | believe that we will be able to recomend

the termof contract based on the I SO Contract.

PRESI DI NG MEMBER KEESE: Thank you.

Before -- we're on the verge of public
comrent here, but before we do that, because we
really didn't have a discussion of it, we -- we had
the Air District tell us there was no inmpact -- |
don't renmenber exactly what the clarifying term
was -- but, such was noted, and was staff in
agreement with that?

MR. KENNEDY: In ternms of the air inpact in
particular, or --

PRESI DI NG MEMBER KEESE: The air inpact,

correct.
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MR. KENNEDY: Yes. The Energy Comi ssion
staff is fully relying on the local air districts in
t hese projects for the --

PRESI DI NG MEMBER KEESE: Wbuld you tell us
-- why don't you give us a couple mnutes on what we
woul d see out of this plant: How will the em ssions
| eave this plant? How will they enter the
at nosphere? And where will they go?

O would you like the staff or the
Applicant to tell us?

MR, KENNEDY: | think maybe the Applicant or
soneone from South Coast may be in a better position
to -- to at least give a --

PRESI DI NG MEMBER KEESE: Just general, so
that the public can understand.

MR JONES: Sure. kay. If I'mto
understand the question, you're |ooking for --

PRESI DI NG MEMBER KEESE: These plants are
goi ng to have enissions.

MR JONES: Yes.

PRESI DI NG MEMBER KEESE: How do they enter
t he atnosphere? Do they stay on the ground? Do they
rise?

MR, JONES: Very good.

What are the characteristics of these?
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The fact that they're coming out of a
sinple-cycle plant is that the exhaust gases are very
hot. And there is a result that the em ssions cone
out of the plant and go up like a weather balloon, so
they go up rather than settling on the ground.

As far as the nodeling of, you know, how
hi gh they go, how long it takes themto disperse, |
prefer to defer to one of ny colleagues, if | could.

O is that -- does that answer your
question? O would you like a nore detail ed
response?

PRESI DI NG MEMBER KEESE: |'monly | ooking
for a generic, and you've given ne part of it.

It bl ows downwi nd. The downwi nd i s noving
east; is that --

MR, JONES: That's right.

PRESI DI NG MEMBER KEESE: |'msure that's one
of the questions fromthe audience, and | was trying
to handle this generically here so people can focus.

MR, JONES:. Let ne give you a nore specific
response.

MR, CARROLL: I|'Il give sort of an
overview, and you can tell me if you want --

PRESI DI NG MEMBER KEESE: The only thing,

don't get technical here.
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MR, CARROLL: Let nme try to keep this
generic. | know that there are al ways concerns of and
guesti ons about Public Health inpacts.

Included in the Application to the South
Coast Air Quality Managenent District, which was
eval uated by the staff, was a Health Ri sk Assessnent
that | ooked at the inpacts of both potentia
car ci nogeni ¢ conpounds and non-carci nogen toxic
conpounds, respiratory inpacts, that sort of thing.

Al of the risk levels associated with the
Project were well below a significance |eve
associated with those.

Wth respect to carcinogen conpounds, the
significance level is one ina mllion. The risk
fromthe plant was 0.1314 to a mllion, obviously
significantly below one in a mllion

Wth respect to non-cancer conpounds, where
the significance level is a hazard index of 1, the
risk fromthe plant is 0.00065 -- |I"msorry -- 665.

So, with respect to the health risk
assessnments that were done, the risks fromthe plant
were determned to be far bel ow the significance
I evel .

PRESI DI NG MEMBER KEESE: That's anypl ace

downwi nd from - -
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MR, CARROLL: Those are at the points of
maxi mum i npact. Those woul d be the receptor
| ocati ons where you woul d have the hi ghest inpact
fromthe plant.

PRESI DI NG MEMBER KEESE: Thank you. | think
that answers my question very well

MR, CARROLL: | should mention, both of
t hose points, the highest inpact occurred were not
near residences; they were out in the mddle of the
desert, basically.

PRESI DI NG MEMBER KEESE: Thank you. Do you
want to take our speakers?

HEARI NG OFFI CER REYES: Yes. These are the
i ndi vidual s who have requested to nake a public
st at ement .

W'l start in the order in which they were
handed to ne. The first person, Patrick Swarthow,
and if you would pl ease restate your name and spel
it as you talk to these people, to the mke

MR SWARTHOWI: Fantastic. WII do.

CGood evening. |'mPatrick Swarthow,
SWA-RT-HOWT, and |I'm here representing the
Bui | di ng I ndustry Associ ation, Desert Chapter

Unfortunately, | hate to start off with

this, but we did not have enough information at our
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Board Meeting in March to take formal action on
this. However, we supported it in concept, and | am
going to go out on a linb and say if we had had the
i nfornmati on, we woul d have supported a resol ution
here with that.

In listening to the tinme frame that you have
on nmaeki ng a decision on this, our Board neeting is
next Thursday. Sounds to ne like you are going to
have a decision already witten up by the tine we can
have action taken.

We do support it in concept. The building
i ndustry believes this is sonething that's necessary
for continued devel opment and growh in this area,
especially in this area where there is a factor of
heat, and we need electricity maybe a little nore
than other parts of California.

And with that, if there are any questions, |
woul d be happy to answer them

PRESI DI NG MEMBER KEESE: Thank you. | think
that's a very nice, expeditious presentation of your
poi nt of view.

HEARI NG OFFI CER REYES: Next, WIIiam
Thomas.

MR, THOVAS: My nane is WIIliam Thomas, | ast

name T-H O MA-S, and | have a |list of 37 different
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chem cals that are going to be com ng out of that
power plant that | got fromthe EPA's web page. And
I would like to read those chem cal s.

It's nmethyl --

HEARI NG OFFI CER REYES: Before you proceed,
M. Thomas, do you have those on a list that we could
take with us?

MR, THOVAS: Yes.

HEARI NG OFFI CER REYES: Could you let me
have it so | can mark it, and then | will save you
listing them If you want to highlight some -- but
you might have to stay a long tine after the hearing
over to give the spellings to the reporter. Just
antici pating.

MR, THOVAS: Ckay. | can give you a |ist.

HEARI NG OFFI CER REYES: |f you wi sh, they
could be part of the record, and we'll consider it.

MR, THOVAS: Okay.

HEARI NG OFFI CER REYES: Then you could go on
wi th your statenment, assuming that those, that the
chem cals, are part of the record.

MR, THOVAS: Okay.

HEARI NG OFFI CER REYES: Thank you. And
will mark as Exhibit 3 the two-page docunent that is

entitled, "Summary of Em ssion factors for AP-42
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Section 1.4." That's the heading on the docurent.

MR, THOVAS: Ckay. The enissions fromthe
plant concern ne. | live in Desert Hot Springs, and
the em ssions fromthe plant concern ne since I'm--

I will be living downwind fromthe plant. That's one
of the reasons |I'm here.

I am not agai nst the plant produci ng power;
I"mjust against the plant using natural gas in the
way they are using it to produce power.

There are alternatives, which I will give
the Conmi ssion, that | also have here -- and they
are photovoltaics, which could be used during the
sunmer, whenever one conpl ains about their air
conditioning -- the air conditioner is running al
the tine, and their power bills being so high

CGenerally there is no clouds; the sun is out
full and everything el se, and they can put
photovoltaics in, and | read sonething that said that
60 square mles of photovoltaics would be enough to
power the whole United States for one tine. Ckay.

The next thing | want -- | want to discuss
is natural gas fuel cells. | would |like to read this
paragraph here. This is fromthe Federal Energy
Managenent Program

It says that a natural gas fuel cell energy
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systemis a sinple, reliable way to i nprove natura
gas utilization and efficiency. The technol ogy
converts natural gas into electricity to provide a
qui et, clean, and highly efficient on-site generation
system and thernmal energy source.

They can or do reduce facility fuel service
caused by 20 percent to 40 percent of conventiona
energy services.

And natural gas fuel cell utilizes an
alternative co-generation technology for inproving
natural gas utilization and efficiency.

The natural gas fuel cell is environnentally
friendly, a fossil fuel generator with cl eaner
em ssions that the ambient air in some cities.

Nat ural gas fuel cells can serve effectively
as an on-site energy supply to neet the needs for
base | oad electricity, heat, and hot water, while
| ocal electric and natural gas utilities provide for
ener gy demand beyond the natural gas fuel cel
capacity.

I would --

PRESI DI NG MEMBER KEESE: M. Thomas, in
preaching to this commnity, you are preaching to the
choir.

The Energy Commission is charged with
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i ncreasing the use of photovoltaics and increasing
fuel cells, the use of fuel cells, and we are very
strong advocates of both.

Phot ovol tai ¢ production of electricity is
i ncreasi ng 25 percent a year around the world, and
little slower than that in California, but, we are
wor ki ng on fuel cells, which is going to be
introduced in California in the next year

However -- and | believe that |ong range,
nmust go with both of those. 1In the short term to
generate the anmobunt of power that we're tal king
about -- and this project will supply the energy

needs of 135,000 people -- we don't have the -- the

for fuel cells, we're not quite there yet. W haven'

tested them finally.

And for photovoltaics, we don't have the

capital resources or the manufacturing facilities to

do it and have sonething in line or on line in three

nonths, so, | applaud your statenent, because we at
t he Energy Comm ssion categorically agree with what
you have just said. If we could not burn fossi

fuel, and use those, we'd be nmuch, nuch better off.

MR THOWVAS: | was reading in here, | think

t hey have got themup to about 100 negawatts, fue

cells.
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PRESI DI NG MEMBER KEESE: |'mon the Natura
Fuel Cell Coalition. I'mvery famliar with exactly
what we're doing in fuel cells. They're -- and
sone are operating -- they're still operating at

about two and a half tinmes what we're paying for
electricity in California today.

So, if you want to see your bill triple, we
can go with fuel cells today. Hopefully, tonorrow,
we can go and | ower the cost of fuel cells, and with
photovoltaics, |I'"'msure we're going to get there.

I"msorry to comment now, but these are
i ssues about which we feel probably as strongly as
you do.

But, in the nmeantine, we have to keep the
lights on for 135,000 people this sunmmer.

MR, THOVAS: The point I'mtrying to get
across is we've already got the windm|lls out there
in the desert. If we include the windnlls and
natural gas fuel cells and photovoltaics, we should
be able to produce whatever electricity we need.

PRESI DI NG MEMBER KEESE: | think our
anal ysi s suggests we use the flat roofs of all the
commercial buildings that are in strip malls, that we
can supply California's needs. W can just do it

right on the roofs there, so, yes, there are
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possibilities here, and we're working towards it.
W're -- we're going to have to get a program

I think we've just about hit your five
m nutes. Thank you.

HEARI NG OFFI CER REYES: Next up we have --
and M. Thomas has handed us a copy of what appears
to be downl oaded information fromthe website of --
the title of the docunent is, "Photovoltaic

Manuf acturing Technol ogies,"” and that will be marked
as Exhibit 4.

Next we received a card from M. David
Pendergrass. He states, "I amin support of the
proposal to allow the construction and operation of
t he power plant."

He did not check the box wishing to
comrent .

Having read this, do you wish to make any
ot her comment, M. Pendergrass.

I not see anyone stepping forward to nake
addi ti onal comments as M. Pendergrass.

Henry Ol osky.

MR, ORLOSKY: My nane is Henry Ol osky,
ORL-OSKY, and with me is M. Gary Anderson, and

the reason we cane to the nmeeting is prinarily to

| earn about this process.
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W -- we own a power plant site north of
here. It's approximately 35 mles north of
Victorville. 1It's the old solar devel opnent sites.

We think this is a great forumto | earn how
power permtting is done, and so that's -- that's the
primary reason we're here.

But | also wanted to comment that we realize
the crisis that California is under, and all of us
pay a higher electric bill if we don't approve peaker
plants, so we both support your effort and we support
the efforts of these people trying to inplenent nore
generation for California to reduce sone of the
burden on our electrical needs.

| just mght note one final point, that if
there is anyone here in the audience that's | ooking
for additional peaker sites, you mght want to
contact us after the neeting.

We have plenty of water available up there,
by the way. Thank you.

PRESI DI NG MEMBER KEESE: Thank you.

HEARI NG OFFI CER REYES: Thank you. Next is
M chael Bracken

MR. BRACKEN: Good evening, M. Chairnan
M ke Bracken. |'mthe President and Chief Executive

O ficer of the Coachella Valley Economic Partnership
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and al so Governor Davis's appointee in the two-county
region to the California State Technol ogy, Trade and
Commer ce Agency.

| was speaking, as far as by way of
i ntroduction, with the Secretary |ast week of
Technol ogy, Trade and Commerce that California faces
a deficit of approxinately 7,000 negawatts this
sunmer, and if you approve this project at 135
negawatts, that means you only have 50 neetings just
like this to attend to solve California's electric
probl em

| do want to state a couple things, one wth
respect to the water concerns. | would hope that
your reconmendations, staff's reconmmendation, that
you approve do provide sone influence back to the
various water resource agencies to potentially
provi de sone incentive of the California Aqueduct
back to those conmunities and water districts that at
the site only peaker plants but a pernmanent
production facility.

Coachel l a Vall ey, as you know, M. Chairman
has really been at the forefront of |ooking at
alternative fuels and whatnot for a nunber of years.

This region here is the home of the first

mass transit fleet to convert to 100 percent
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alternative fuels

This region is the home of the Departnent of
Def ense Truck Project for the 21st Century, with the
Fuel Cell Truck Project.

This region is also the honme of two of the
three largest electric car manufacturers in the
nati on.

Wth that being said, back to the water
i ssue for a quick second. You are bal ancing
potentially the needs of water for 328 hones, as |
understand -- of course, the generally accepted
calculation is one acre foot per famly per year --
versus the power needs for approxi mately 50, 000
famlies, so |'massuming we all know which shoul d be
the priority.

Today | cone before you as well to provide
you with letters of support on behalf of the
Coachel  a Val | ey Economi ¢ Partnership

The Partnership, to give a little bit of
background, is an econom ¢ devel opnent corporation
for this region, a private-public corporation, that
includes all nine of the city jurisdictions within
t he Coachella Valley, the County of Riverside, the
town of Yucca Valley, and also two triba

jurisdictions.
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You are probably aware that this regi on has

a nunber of tribal jurisdictions, and I will provide
you for your record -- and | assune, if |I'mcounting
correctly -- Exhibit 5, if you so accept it, letters

of support not only fromthe Economic Partnership on
behal f of its 120 investors, but also individua
letters froma nunber of our investors.

If you do have any questions regarding the
regi on, which is now produci ng back to the State of
California about 2.5 billion dollars annual payroll

Qur region, of course, is extrenely
dependent on electricity, not only because we're a
tourism Mecca in the world playground, but quite
frankly, you mght suspect it gets a little warm here
in the sumer.

In fact, in talking with nmy coll eagues this
afternoon, we kind of decided, sonewhat
hal fheartedly, if you were to reject this project, we
woul d be nore than happy to invite you and nenbers of
your comm ttee back here for a weekend stay in August
at our expense.

So, | do wish you luck as you go through
this process and avail nyself to you, M. Kennedy,
and | do want to let you know you'll be getting a

call first thing fromthe general manager of this
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1 region, which, of course was al so one of the first --

2 in fact, the first in the nation, to go to attai nment
3 status with respect to PMLO through the Federal EPA.
4 You will be receiving a call from himbecause he is
5 researching, as we speak -- | talked to him as |

6 said, about the hearing, about what and how many

7 credits he has as part of their PMLO progranm ng,

8 because they are a PMLO recovery program
9 As part of the region, | wanted to have an
10 opportunity to say | hope you enjoy your stay here in

11 Palm Springs, and | w sh you luck the rest of your

12 tinme.
13 HEARI NG OFFI CER REYES: Thank you.
14 I will mark the letter collectively as

15 Exhibit 5.

16 Mark Vol f.

17 UNI DENTI FI ED SPEAKER: Mark is gone.

18 HEARI NG OFFI CER REYES: M les Barrett.
19 MR, BARRETT: Good evening, M. Chairnan,

20 Menbers of the Commission. M nane is Mles Barrett,
21 B-ARRE-T-T. I'ma resident of Palm Springs and a
22 business owner in Palm Springs. | also have been a
23 wind-energy devel oper since the industry's begi nning
24 in 1983.

25 And | don't want to take much of your tine,
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1 but I'malittle concerned of some of the statements

2 that were nmde by representatives from Desert Hot

3 Springs, and | would like to just add ny take on it.
4 As a wi nd-energy devel oper since 1983, | do
5 know the wind out here, and | know it intimately.

6 The wind, to say, in Desert Hot Springs is downw nd

7 of where this project is sited is in sone sense

8 correct, because it is east of where the project is
9 located. But where is it |located and were it is, one
10 mle -- within one mle of the 1-10 corridor, there
11 is very little chance of wind and air flow reaching
12 Desert Hot Springs, especially Desert Hot Springs,

13 given that it is so much north of where the project
14 is sited.

15 The wind is very nuch like water. It flows
16 downhill when it has an opportunity to do so. And if
17 vyou are here tonorrow -- |I'mhoping you will all be
18 here in the norning -- you can | ook and see the

19 valley is shaped a little bit Iike a bow on the

20 side, and it flows down the valley corridor

21 The air flowis that it comes fromthe

22 west -- and that is the predom nant direction that it
23 cones from-- will come over the Wite Water Hil

24 area; it will sleep along the northern edge of the

25 valley, and sweep down towards the m ddle.
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Desert Hot Springs is located on the very
upper end, north end, of the valley, and there is
very, very little chance, if any, that any air flow
coming fromthat plant will actually nmake its way to
Desert Hot Springs, especially downtown.

So | wanted to just coment on that.

M ke Bracken spoke about the water issues.
300 -- 300 acre feet is 300 fam lies, and | hope that
you share in his attenpt to ask you to bal ance the
needs of 300 people against -- and | would say it is
not 50,000 famlies; | think it is probably the State
of California.

And those are ny comments. Thank you.

HEARI NG OFFI CER REYES: Thank you.

PRESI DI NG MEMBER KEESE: That concl udes the
list we have. That puts us in a pretty good tine
frame. |s there anyone el se who wants to step
forward?

MR, NOBLE: May |?

PRESI DI NG MEMBER KEESE:  Sure.

MR. NOBLE: | apol ogi ze, Conmi ssi oner

My nane is Fred Noble. |'mthe |andowner
on this project, so | have a few coments for you,
and | bet | doit in tw mnutes. That's NNOB-L-E

I"'ma resident of Palm Springs, as well
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1 I"'msure that -- and you have seen that the
2 Mayor of Desert Hot Springs spoke hinself, and

3 incidentally, when he nentioned 4,000 acre feet, |

4 believe the nunber is 300 acre feet per year. 4,000

5 acre feet would be nore than the cooling water needs
6 of a thousand negawatt power plant. So |'m sure that
7 was just a m stake.

8 We have for many years paid the desert or

9 the Mssion Springs Water District standby fees for
10 service to this parcel, as we have for many ot her

11 parcels in the area.

12 And | find it curious that, having paid

13 these standby fees all these years for service, that
14 suddenly it's granted and then taken back

15 And that's naybe sonething that should be
16 | ooked into.

17 Wth regard to the wind directi on and Desert
18 Hot Springs, the wind cones from 280 true about 88
19 percent of the year

20 My background is in wind energy, as well

21 for the last 20 years. | have devel oped the w ndm ||
22 sites directly next to this parcel

23 So the wind cones a little bit north of west
24 and, as M. Barrett says, tends to nove down the

25 center of the valley Desert Hot Springs. The wi nd
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woul d have to cone fromfar south of west to deliver
the plume fromthis plant into Desert Hot Springs.

And | believe staff can evaluate that.

In that connection, the surveyors did not
convert their magnetic conpass to true. They don't
know t he variation which people in the Navy do and
use to navigate, and so it is 10 degrees -- 14
degrees off, but the true wind cones from 280, which
is north of west.

Traffic was nmentioned. As | understand it,
this plant will operate renmotely and will have, at
the nost, one or two operators present, so | -- |
don't see the traffic is a major issue.

I think the construction period is three
nonths or less, and you will have traffic during that
period, and that's frombeing routed froma different
direction.

Finally, with regard to water, | feel a bit
foolish. The original plan was to drill a well for
the water, as is our absolute right on this parcel
It is dealt with by the Desert Water Agency, and you
get a Well Permit. That's how you do it.

I"'mthe one who told InterGen to go to
M ssion Springs and buy the water retail, because it

woul d be a good thing for Mssion Springs.
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And when we went there, we were well
recei ved, and we thought that was dealt with, so the
position they have taken tonight is a surprise.

However, we do have an absolute right to
drill on that ground and had el ected to, instead of
doi ng that -- which would be cheaper -- to go to
M ssion Springs, in good faith, and I am surprised at
their position this evening.

Thank you.

PRESI DI NG MEMBER KEESE: Thank you. W have
a few questions to ask of our own. | think we
clarified the first one, and that is that we're
tal ki ng about a 135 negawatt facility.

We did note in the Application there was one
reference to 100 negawatts, but we are at 135.

What is the status of the Transm ssion
I nt erconnection Application?

MR JONES: We filed on two different sites
for interconnection with the 45 negawatt sites a
whi | e back.

It's part of this process in changing to a
single site, which we resubmtted with the CEC and
have, | believe, received back the System | npact
Study. We're in discussions with themand, in fact,

will be talking with them | believe on Thursday
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regardi ng the interconnection

PRESI DI NG MEMBER KEESE: Staff, would you
help ne? M. Kennedy. Are we talking about a
five-day response tinme on these now?

MR, KENNEDY: W are supposed to be getting
a seven-day response on the interconnect, on the
i nterconnect sites.

MR, JONES:. Actually, I'mcorrected, that

we'll receive the SIS tonorrow -- Thursday -- and
we' |l be discussing that with themfornmally,
informal | y.

This is an excellent place to interconnect
the facility, so, if there are any issues, it
woul dn't be system upgrade issues but just a question
of howlong it takes to build the interconnect.

And we expect to resolve that in the near
term

PRESI DI NG MEMBER KEESE: What is the status
of the fuel interconnect?

MR JONES: The Fuel Interconnection
Application is not expected to be a problemat all

On the tinme basis, we have -- we have the
pi pe actually froman affiliate of ours, which had
required pipeline to install, and that's not expected

to be a critical path itemat all.
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MS. GEFTER:. Wth respect to the gas
pi peline, which is supposed to go under |-5to
connect to the gas --

MR, JONES:. Actually, it is under |-10.

MS. CGEFTER. Right. Do you need approva
from Cal Trans? Do you need easenents? How is this
coni ng?

MR. JONES: Yes, we do need a Permit from
Cal Trans. We've been in discussion with Cal Trans,
and we expect to receive that in plenty of time to
reach our date.

PRESI DI NG MEMBER KEESE: M. Kennedy, how do
we handl e those in our --

MR. KENNEDY: Staff has al so been in contact
with Cal Trans, and our understanding is they will be
able to review the Application and nake the
determ nation they need in tinme for the project to
nove forward.

PRESI DI NG MEMBER KEESE: Does that nean by
this Saturday, or before the project is to start
operation?

MR KENNEDY: In time for the construction
of the pipeline.

PRESI DI NG MEMBER KEESE: Thank you.

Informally, my question was the term of procurenent.
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You indicated, | believe, that you al ready had
procur enent s?

MR, JONES. Yes. W not only have the
procurenents, but we have the SEC on order. At this
stage, we're going to expect to start construction in
the near term Al the major equi pnent orders and
the contract is negotiated, and the contractor is
ready to nobilize.

PRESI DI NG MEMBER KEESE: On the property, do
I understand you have a binding agreenent to | ease
and an option to purchase? 1Is that --

MR, JONES: W have, currently have, a
bi ndi ng agreenent to | ease, and we are under
negoti ati ons to purchase the | and.

PRESI DI NG MEMBER KEESE: So, that won't be
a problem we will nmeet our requirenents for site
control ?

MR, KENNEDY: Yes.

PRESI DI NG MEMBER KEESE: Thank you. | think
that -- Just a mnute.

MR SMTH In your Application, there is a
letter dated March 1st fromthe M ssions Springs
Water District, which | believe is -- is what's
referenced as the Conditional Service Comitnent?

MR, JONES:. Yes.
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MR SMTH -- at 240 gallons per mnute?

Maybe this is a question for the Water
District, as well, but could you reconcil e that
conmtrent for the 240 gallons per mnute on March
1st, and was signed by Gary Brockman, with your
current position which is, to the Energy Comi ssion
to -- stated in your letter to deny the project under
this permtting process.

That should be clarified for us.

MR JONES. |'msorry. The question was if
we can reconcile the letter?

MR SMTH A letter in the Applicant
Application dated March 1st, in which M ssion Springs
is given a conmtment of 240 gallons per mnute, and
your position now, though, is that 240 gallons per
m nute woul d cause a significant --

MR. JONES: That's correct.

HEARI NG OFFI CER REYES: Pl ease state your
nane agai n.

MR, BOCANEGRA: Refujio Bocanegra; |'mcalled
Joe.

The letter was i ssued based on a peaker
plant that was only going to operate during Stage 2
or Stage 3 conditions, at 240 gall ons per mnute,

which we could mtigate the on, off, use of the
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wat er .

The presentation today or the Application is
for a plant that coul d possibly go 328 days at 240
gallons a mnute. O course, that's 328 acre feet of
water, and | need to address the comment that that's
328 hones.

It isn"t. That's the whole City of Desert
Hot Springs. It is the basin serving 25,000 people
that woul d be affected, not 325 homes. It -- that's
t he denmand probably the 325 new hones woul d take, but
to continue to overdraft the basin affects the whole
area of over 25,000 people.

But, yes, it could be nmitigated, and as a
matter of fact, we do have a proposed neeting
tomorrow wWith InterGen and discussion to see what can
be done according to the requirements we have
stipulated here in the Resolution. And, of course, a
maj or i ssue i s augnented water supply.

PRESI DI NG MEMBER KEESE: Thank you.

MR SM TH. How many acre feet, as a peaker
operation, under peaker node, do -- 240 gallons per
m nute represents how many acre feet?

MR, BOCANEGRA: |'mnot sure. It depends on
what the run time will be, which represents an acre

foot a day of run, a run tine, so it depends on how
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many days it's run.

MR, SM TH.  But you coul d provide that
servi ce under peaker load, as originally --

MR, BOCANEGRA: As originally, yes.

MR SM TH.  Thank you.

PRESI DI NG MEMBER KEESE: We have a
subsequent question to ask.

MS. CGEFTER: | have a question for M. Jones
with respect to the negotiations with the Departnment
of Water Resources. | understand negotiations are
pending. |Is this for peaker service?

MR, JONES: This is for acconmodation of
replacing the California I SO contracts, which are the
Sunmer Reliability Contracts, as well as additiona
supply of energy above and beyond what is going to be
supplied by these plants.

MS. CGEFTER: As peaker plants or as base
| oad?

MR JONES:. It is going to be a conbination
of products, both peaker services as well as base
| oad energy.

MS. GEFTER Base load is not included in
t he Application?

MR, JONES: No, but the -- without going into

too much detail, in our negotiations, it is our
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intention to supply well in excess of the output of
t hese projects specifically to the DAWR under a
m xture of peaker and around the clock products.

MS. CGEFTER. The Air District is proposing
to permit you for 7884 hours per year. Wuld part of
that time, then, be base |oad under the DWR
contract?

MR, JONES: We're submitting our permits for
a fairly broad range of operation

As we are currently facing a enmergency in
the state, all peakers, you know, no matter how
efficient or no matter how poorly controlled their
em ssions are, are running all out.

And because there is a shortfall of
generation in the state, the reason we're permtting
for so many hours is because we feel in the next
couple of years, it is going to be necessary to run
quite a few hours in order to help alleviate the
crisis.

As new generation conmes on |ine, we expect
those hours to decline substantially.

MS. GEFTER. | don't intend to put you on
the spot, but the Application this information was
presented, and the question becones, under the

Authority to Construct Permt, you are asking for 5.0
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PPM NOx em ssions, but if you are running base | oads,
it would have to be 2.30, and | believe for a single
cycle, it is 5.0. And that's what we requested.

Thank you.

PRESI DI NG MEMBER KEESE: Thank you.

HEARI NG OFFI CER REYES: W received an
addi ti onal request to speak from M. Tony Hoet ker
If you please, state your name and spell it.

MR, HOETKER: Thank you very nuch for letting
me cone back. | knowl'mlate. | was sitting at
hone watching this, and | kind of felt sonewhat
obligated to get up and come down. It's Tony
Hoetker, H-O E-T-K-E-R, and again, thank you for
taking the time to let ne back in here.

Let me first off say |I'm not agai nst your
power generation; | know the problemthat we're in.
However, |'m concerned about the |ocation of it.

You were asking earlier about the enissions,
and | tried to understand what the gentl enan was
saying. He said they were | ow.

But my concernis -- and I'ma real novice
at this -- if we have to borrow pollution from
sonebody, that neans we're putting out nore than we
shoul d be putting out. So, | sonehow, |'mgetting

the inpression that there is going to be particles
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coni ng out.

I"'ma comercial pilot and have flown in and
out of this valley for 25 years. The prevailing
wi nds blow right down the freeway. | don't know how
far these particles will travel.

Sonebody here said that it will fall in open
desert. If you look at that freeway, the wi nd
travels right down the freeway. The people in
Thousand Pal ns, Bernuda Dunes, to Avondal e, The
Lakes -- there is a real big one down there -- these
particles could be falling -- | have no idea how far
the particles travel, but, as far as themfalling in
open desert, |I'mnot convinced of that.

I think alittle nore study ought to be
| ooked into: How far they travel; what kind of
particles are com ng out.

They are on the fast track, but |I wonder if
all the people down in the valley understand what's
comng at them And there is this big rush, and
sonehow -- go ahead, sir.

PRESI DI NG MEMBER KEESE: The big rush is
because we are ordered to do it in a big rush.

VWhat we did here probably is what you were
driving about over here -- what we did here was what

you have just said; that the prevailing winds is not
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going to take this to Desert Hot Springs; it is going
to nove it down the freeway, from breezes com ng down
fromthe north.

We had a couple of w nd operators who
suggest that.

And what we did here fromthe Air District,
whi ch you can see, off your right shoulder -- in ny
view -- and nmaybe we can hear again, is that at the
poi nt of maxi num i npact, downw nd, it does not neet
any |levels of significance in inpact.

MR. HCOETKER | listened to the South Coast
gentl eman here before, and didn't say too nuch. |
listened to a gentleman fromthe power co-generation
that said that, but nmaybe | missed it. Maybe the
South Coast gentleman clarified it.

PRESI DI NG MEMBER KEESE: |f you want to --
let's give South Coast one nore chance to clarify
here.

MR, HOETKER: Thank you for your tine.

PRESI DI NG MEMBER KEESE: Thank you. And
we're certainly glad to hear sonebody in Pal m Springs
is listening to this -- was listening to this.

MR YEE: Well, let ne first clarify the
i ssue that this gentleman was saying, and that we've

eval uated the nodel i ng based upon the expected
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em ssions fromthis facility.

And we expect that the inpacts -- there wll
be impacts, but they will be levels of which are
bel ow the thresholds specified in our rules. So it
wi Il not exceed the thresholds in our rules, so it
does allow us to nake a deci sion, based upon our
rules, that say that this project can operate within
all our rules and regul ations specific for the
pol lutants that he is referring to.

PRESI DI NG MEMBER KEESE: And to answer a
second part that he mi ght have asked, in any event,
even though it does not reach any threshold, we don't
just allow themto operate the plant; we require them
to offset it anyway?

MR, YEE: That's correct, yes.

PRESI DI NG MEMBER KEESE: Thank you.

MS. CGEFTER. | have a question for you. |If
this project were comng to you as a base-|oad pl ant
and not a peaker sinple-cycle plant, what would the
PPM be under those circunstances?

MR YEE: The current PPMs for a
sinpl e-cycle turbin would be 5 PPM for what would it
nmeet our BACT | evels and Federal

The 2.5 that you nentioned earlier is

generally a figure which is used for conbining cycle
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or cogeneration facilities. The tenperature is
actually lower than the SCR, operates with greater
ef ficiency.

MS. GEFTER: And in preparing the Permt,
you are aware that you probably could run base | oad
at 5.5 peaker unit?

MR, YEE: Right, | understand.

| did -- | did want to, as an aside, on
things | did bring -- and | did want to share it with
the Conmi ssion -- a copy of -- so you don't have to
search the newspapers tonorrow -- a copy --

PRESI DI NG MEMBER KEESE: You found it?

MR, YEE: A copy of our public notice, which
according to the Applicant, was issued on Sunday, but
we had expected it to be issued tonorrow. It is
avai | abl e here for anybody who is interested, and the
general public, any interested agenci es.

So | just wanted to nake sure -- | did see
sone people leave. | wanted to nake sure this was
out here so everyone has this know edge, and you can
make coments.

HEARI NG OFFI CER REYES: You are about to
hand us at | east one copy? And | will mark the
docunent, the two pages you handed to ne, as Exhibit

6.
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MR YEE: | will place it in back of the
room and if anybody is interested, please take this.
It has informati on about the em ssions and has
i nformati on about your capability to coment on the
proj ect.

HEARI NG OFFI CER REYES: It says distribution
date March 28, because that was the anticipated
dat e.

MR, YEE: Yes, that was the anticipated date.

MS. CGEFTER: What date are you going to
declare as the published date in the beginning of the
30-day comment period?

PRESI DI NG MEMBER KEESE: | don't think he
has seen a published copy yet.

MR. YEE: | haven't seen the published copy,
and until | have seen that, | would assume this date
woul d suffice.

And for anybody who is receiving it in this
room it should be -- well, it's up for debate. |
think we're going with the 28th.

PRESI DI NG MEMBER KEESE: Thank you.

HEARI NG OFFI CER REYES: W will take a short
recess. We're going to take brief recess, and then
we nay -- the Conmittee nay have -- sone questions

for the Applicant and staff.
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(Recess taken.)

PRESI DI NG MEMBER KEESE: W' re back on the
record here. | have a few questions here.

Traffic during construction, staff's
feeling?

MR. KENNEDY: W have received input from
the City of Palm Springs which has suggested sone
alternative routings to avoid I-10 and I ndi an
Avenue. We just received that a few days ago, and
we're evaluating that, but we think that, w th proper
mtigation and proper routing, that that can be
handl ed.

PRESI DI NG MEMBER KEESE: Thank you. Does
t he Applicant have any conmrent at all?

MR JONES: My only comment is to enphasi ze,
again, the brief nature of the construction period,
and that once the project is operating, that there is
going to be no traffic inpact at all

PRESI DI NG MEMBER KEESE: Thank you. Al
right. M. Reyes, would you --

HEARI NG OFFI CER REYES: W are coming to the
-- we're nearing the end of the process, but there
are a fewthings that we would Iike the Applicant to
address in tinme for the staff to consider before

drafting the Staff Assessnent so that they nay be
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addressed in the Decision of the Comm ssion
initially, the Decision of Conm ssioner Keese and
then the Full Conmi ssion Decision

And these are five issues, and they
basically fall under the category of Status Report.

Pl ease provide a Status Report regarding the
facility's interconnection agreenent.

Second, pl ease provide a Status Report on
any water-supply issues that you nay have been abl e
to resolve with the Water District and any conditions
that may have been agreed to, and any di scussions
bet ween the parti es.

Status Report regarding discussions wth
Cal Trans regarding requisite permts or easenents for
the fuel connection. And a Status Report regarding
any agreenent for the Fuel Interconnection
Appl i cation.

And Nunmber 5, report on any status regarding
any further devel opnents, if any, with DWR regarding
contracts with them

And | saved this for last. The deadline for
subm ssion of this information is by Thursday, the
29th, 5:00 p.m, close of business on that date.

And pl ease send it to M. Kennedy at the e-nmi

address with a copy to ne at the followi ng e-nai
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address: sanuel .reyes@igs. ca. gov.

And as has been stated previously, there
wi Il be another hearing on April -- actually, before
| proceed with my concluding remarks, are there any
guestions regarding the issues or the status reports
or about the deadline?

MR. JONES: | understands that, and we will
provide you with the update on the -- by 5:00
o' cl ock on Thursday.

We nay have further devel opnents on sone of
t hese issues by the end of the day on Friday, and if
you guys would accept it, we will provide you a
Thursday update, and to the extent we have additiona
information, we will also that before the end of the
day on Friday.

MR, KENNEDY: Staff is unlikely to be able
to incorporate any input on Friday for staff
assessment if it is to be published on Saturday.

HEARI NG OFFI CER REYES: W wil |,
nevert hel ess, receive anything that you have.

PRESI DI NG MEMBER KEESE: We'll receive
anything on Friday or Monday, because that's when the
Presi ding Menber's decision will cone out.

MR, JONES: Very good. Thank you. W'l

take it on Saturday.
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HEARI NG OFFI CER REYES: There will be
anot her hearing on April 4th, 2001 in Sacranento for
the Conmmi ssion to consider and vote on the
Recomendati on nmade by the Conmittee.

The Recommendation will be based on what is
presented tonight and conments and infornmation
recei ved over the next several days fromyou, from
public agencies, and from Comm ssion Staff.

The Conmmi ssion has established an e-nail and
800 nunber for recei pt of comments, and what | wll
dois | will repeat this, M. Kennedy's correct
e-mai | address and his 800 numnber.

Ckay: kkennedy@nergy. st ate. ca. us.

And the phone nunber is 888-871-9673.

In order for the conments to be considered
before the staff issues its Assessnment, they nust be
recei ved by the Thursday, 5:00 p.m deadline.

"Il just repeat the -- the timng

So the Staff Analysis will be issued on
Saturday the 31st; the Conmittee's Decision is
expected to be issued on April 2nd; the Adoption
Hearing before the full Conmission, that is to begin
on April 4th, Wdnesday.

PRESI DI NG MEMBER KEESE: Well, fina

comments: | thank everybody here for hel ping us out.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

101

The Applicant has done fast work in getting
this proposal to us; the staff has done wonderfu
work in doing the Analysis as quick as they have; and
the community has responded quite well in, | believe,
focusing on the issues that they should be concerned
about and we want to be concerned about.

So, | believe we've had a full discussion
here. Cbviously we have our work still cut out for
us, and we | ook for as nuch input as you can give us,
as tinmely as you can, but, as we enbark on this
process of 21-day permtting, this seenms to have
worked quite well in this case, so | thank you al
for your assistance.

PRESI DI NG MEMBER KEESE: Meeting is
adj our ned.

(Adj ourned at 8:57 O Clock P.M)
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